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PROD  88  (REV  5/93)  PAID-UP 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  If  you  are  a  natural  person  you  may  remove  or  strike  any  of 
the  following  information  from  this  instrument  before  it  is  filed  of  record  in  the  Public  Records:  Your  social 
security  number  or  your  driver's  license  number. 

OIL,  GAS  &  MINERAL  LEASE 


THIS  LEASE  AGREEMENT  is  made  effective  thel6th  day  of  August,  2010,  between  Agnes  Butz  Reardon,  as  Lessor  (whether  one  or  more), 
whose  address  is:  9550  Ella  Lee  Lane,  Apt.  2109,  Houston,  Texas  77063  and  Finley  Production  Co.,  L.P.,  as  Lessee,  whose  address  is  P.O.  Box  2200,  Fort 
Worth,  Texas  76113.  All  printed  portions  of  this  lease  were  prepared  by  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly 
by  Lessor  and  Lessee. 

1.  Description.  Lessor,  in  consideration  of  Ten  Dollars  and  Other  Valuable  Consideration,  ($10.00  and  OVC),  in  hand  paid,  of  the  royalties  herein  provided 
and  the  covenants  herein  contained,  hereby  grants,  leases  and  lets  exclusively  to  Lessee,  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas, 
along  with  all  hydrocarbons  and  non  hydrocarbon  substances  produced  in  association  therewith  including  helium,  carbon  dioxide  and  other  commercial  gases  as  well  as 
hydrocarbon  gases  (referred  to  herein  as  "covered  minerals"),  the  following  described  land  (the  "leased  premises")  inTarrant  County,  Texas,  to  wit: 

0.0602  of  an  acre  of  land,  more  or  less,  being  Lot  A1  in  Block  M  of  Samuels  Unrecorded  Addition  to  the  City  of  Fort  Worth,  Tarrant  County, 
Texas,  commonly  known  as  1209  Cold  Springs  Road,  Fort  Worth,  Texas. 

This  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  or  claimed  by  Lessor  which  are  contiguous  or  adjacent  to  the  leased 
premises  whether  or  not  such  parcels  are  known  to  exist  by  Lessor  or  Lessee,  and  for  the  aforementioned  consideration,  Lessor  agrees  to  execute  at  Lessee's  request  any 
additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount  of  any  rentals  and 
shut-in  royalties  hereunder,  said  land  shall  be  deemed  to  comprise  0.0602  acres,  whether  it  actually  comprises  more  or  less. 

Notwithstanding  anything  herein  contained  to  the  contrary,  it  is  agreed  and  understood  that  Lessee,  its  successors  or  assigns,  shall  not  enter  upon  nor  use  the 
leased  premises  for  conducting  surface  operations  of  any  kind  whatsoever. 

2.  Term  of  Lease.  This  lease  shall  be  in  force  for  a  primary  term  of  five  (5)  years  from  the  effective  date  hereof,  and  for  as  long  thereafter  as  a  covered 
mineral  is  produced  in  paying  quantities  from  the  leased  premises  or  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalty.  Royalties  on  covered  minerals  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee's  field  separator  facilities,  the  royalty  shall  be  Twenty  Percent  (20%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the 
wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
wellhead  posted  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a 
prevailing  price)  for  production  of  similar  grade  and  gravity  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes,  (b)  for  gas 
(including  casinghead  gas)  and  all  other  covered  minerals,  the  royalty  shall  be  Twenty  Percent  (20%)  of  the  net  proceeds  realized  by  Lessee  from  the  sale  thereof, 
less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  prevailing  wellhead  market  price  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in 
the  nearest  field  in  which  there  is  such  a  prevailing  price)  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  (c)  if  during  or 
after  the  primary  term  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  producing  oil  or  gss  or  ether  substance  covered  hereby  in  paying 
quantities,  but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  for  a  period  of  90  consecutive  days,  then  Lessee  may  pay  shut-in 
royalty  of  one  dollar  per  acre  of  land  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before 
each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  and  it  shall  be  considered  that  such  well  is  producing  in  paying  quantities  for  all 
purposes  hereof  during  any  period  for  which  such  shut-in  royalty  is  tendered;  provided  that  if  this  lease  is  otherwise  being  maintained  by  the  payment  of  rentals  or  by 
operations,  or  if  a  well  or  wells  on  the  leased  premises  is  producing  in  paying  quantities,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  the 
end  of  the  rental  period  or  the  cessation  of  such  operations  or  production,  as  the  case  may  be.  Lessee  shall  have  free  use  of  oil,  gas,  water,  and  other  substances  produced 
from  said  land,  except  water  from  Lessee's  wells  or  ponds,  for  all  operations  hereunder,  and  Lessor's  royalty  shall  be  computed  after  deducting  any  so  used. 

4.  Operations.  If,  after  expiration  of  the  primary  term,  Lessee  drills  a  dry  hole  on  the  leased  premises  or  if  all  production  of  covered  minerals  should 
permanently  cease  from  any  cause  either  voluntary  or  involuntary  (and  if  this  lease  is  not  otherwise  being  maintained),  this  lease  shall  remain  in  effect  if  Lessee  commences 
drilling,  reworking  or  other  operations  on  the  leased  premises  within  90  days  thereafter.  If,  at  or  after  expiration  of  the  primary  term,  this  lease  is  not  otherwise  being 
maintained  but  Lessee  is  then  engaged  in  drilling,  reworking  or  other  operations  calculated  to  obtain  or  restore  production  from  the  leased  premises,  this  lease  shall  remain 
in  effect  so  long  as  such  operations  are  conducted  with  no  cessation  of  more  than  90  consecutive  days  and,  if  such  operations  result  in  the  production  of  a  covered  mineral, 
as  long  thereafter  as  there  is  production  from  the  leased  premises.  After  production  has  been  established  on  the  leased  premises,  Lessee  shall  drill  such  additional  wells  as  a 
reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying 
quantities  on  the  leased  premises  or  (b)  protect  the  leased  premises  from  uncompensated  drainage  by  a  well  producing  a  covered  mineral  in  paying  quantities  located  within 
330  feet  of  and  draining  the  leased  premises.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 

5.  Pooling.  Lessee  shall  have  the  continuing  and  recurring  right,  but  not  the  obligation,  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any 
other  lands,  leases  or  interests,  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  covered  minerals,  either  before  or  after  the  commencement  of  production,  whenever 
Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  explore,  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with 
respect  to  such  other  lands,  leases  or  interests.  A  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a 
maximum  acreage  tolerance  of  10%  or  a  gas  well  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  larger  units  may  be  formed  for  an  oil 
well  or  a  gas  well,  whether  or  not  horizontally  competed,  in  order  to  conform  to  any  well  spacing  or  density  pattern  prescribed  or  permitted  by  any  governmental  authority 
having  jurisdiction  over  such  matters.  For  a  well  which  is  a  horizontal  completion  with  a  single  horizontal  component,  a  unit  shall  not  exceed  1000  acres,  or  a  horizontal 
completion  with  dual  opposing  laterals  shall  not  exceed  2000  acres,  unless  larger  units  are  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  over 
such  matters.  The  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  by  regulations  of  the  governmental  authority  which  has 
jurisdiction  over  such  matters.  The  term  "horizontal  completion"  shall  mean  an  oil  well  or  a  gas  well  in  which  the  horizontal  component  of  the  gross  completion  interval 
exceeds  100  feet  in  length.  Lessee  may  pool  or  combine  land  covered  by  this  lease  or  any  portions  thereof,  as  above  provided  as  to  oil  in  any  one  or  more  strata  and  as  to 
gas  in  any  one  or  more  strata.  Units  formed  by  pooling  as  to  any  stratum  or  strata  need  not  conform  in  size  or  area  with  .units  formed  as  to  any  other  stratum  or  strata,  and 
oil  units  need  not  conform  as  to  area  with  gas  units.  To  exercise  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit,  and  the 
effective  date  of  pooling  shall  be  the  date  of  filing  unless  provided  otherwise  in  such  declaration.  Lessee  wholly  at  its  option  may  exercise  its  authority  to  pool  either  before 
or  after  commencing  operations  for  or  completing  an  oil  or  gas  well  on  lands  lying  within  a  unit  may  include,  but  is  not  required  to  include,  lands  or  leases  upon  which  a 
well  producing  or  capable  of  producing  oil  or  gas  in  paying  quantities  has  theretofore  been  completed,  or  upon  which  operations  have  theretofore  been  commenced. 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises,  regardless  of  whether  such  production  was  secured  or 
such  drilling  or  reworking  operations  were  commenced  before  or  after  the  execution  of  this  lease  or  the  instrument  designating  the  pooled  unit,  shall  be  treated  for  all 
purposes  (except  the  payment  of  royalties  on  production  from  the  pooled  unit)  as  if  there  were  production,  drilling  or  reworking  operations  on  the  leased  premises  and 
references  herein  to  production  from  or  operations  on  the  leased  premises  shall  be  deemed  to  include  production  from  or  operations  on  any  portion  of  such  pooled  unit; 
provided  that  if  after  creation  of  a  pooled  unit  a  well  in  drilled  on  land  within  the  unit  area  (other  than  the  leased  premises)  which  well  is  not  classified  as  the  type  of  well 
for  which  the  unit  was  created  (oil,  gas  or  other  minerals  as  the  case  may  be),  such  well  shall  be  considered  a  dry  hole  for  purposes  of  applying  the  additional  drilling  and 
reworking  provisions  hereof.  If  a  gas  well  on  a  gas  unit,  which  includes  all  or  a  portion  of  the  leased  premises  is  reclassified  as  an  oil  well,  with  respect  to  all  lands  which 
are  included  within  the  unit  (other  than  the  lands  on  which  the  well  is  located),  the  date  of  such  reclassification  shall  be  considered  as  the  date  of  cessation  of  production  for 
purposes  of  applying  the  provisions  of  this  lease  covering  additional  drilling  and  reworking.  The  production  on  which  Lessor's  royalty  is  calculated  shall  be  that 
proportion  of  the  total  unit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent 
that  such  proportion  of  unit  production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall,  without 
the  joinder  of  Lessor,  have  the  recurring  right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 
commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any 
productive  acreage  determination  made  by  such  governmental  authority,  or  court  order,  or  when  to  do  so  would,  in  the  judgement  of  Lessee,  promote  the  conservation  of 
covered  minerals  in  and  under  and  that  may  be  produced  from  the  leased  premises.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing 
the  revised  unit  and  the  effective  date  of  revision  shall  be  the  date  of  filing  unless  provided  otherwise  in  such  declaration.  To  the  extent  any  portion  of  the  leased  premises 
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